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The COP28 summit in Dubai ended with a first-of-a-kind agreement to transition away from fossil fuel to keep the 1.5C 

target. Delegates reached a deal after weeks of hard-fought negotiations over the terminology used in multiple draft 

resolutions. COP28 President al-Jaber hailed the deal as "historic" and stated it keeps the target of limiting global 

warming to 1.5°C within reach. Notably, however, the agreement stops short of calling for an explicit 'phasing out' of 

fossil fuels, which has drawn criticism from some. The lack of phasing out commitment goes in line with OPECs over 

15% oil demand growth projection of more than 115 million barrels per day (mbpd) by 2045, which is a shape contrast 

to The IEA's often-quoted Net Zero Scenario, which estimate a dramatic decline in demand of coal (>90%), natural gas 

(~80%) and oil (~75%) by 2050 (vs. 2022 levels). 
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The Suez Canal is used by one third of global container ship cargo 

 

Tensions in the middle east are rising. Besides the war in Gaza as well as the fighting in Lebanon with the Hezbollah, also 

in Yemen tensions are fierce as the Houthi rebels continue to attack ships in the Red Sea. This is disrupting maritime 

trade through the Suez Canal, which is used by roughly one third of global container ship cargo. The IMF Portwatch, a 

daily monitor of maritime trade flows, shows that more and more ships are avoiding that route, diverting the container 

vessels from the Red Sea route around Africa’s Cape of Good Hope. The trip around Africa can add about 10 days to 

journey times and requires more fuel. As a consequence, shipping costs are rising. While they remain well below the 

peak in 2021 that was caused by the pandemic, they are significantly above their 2019 level. If the development 

intensifies it could derail the disinflationary process that has been ongoing over the past year.  

 China will not be a growth engine for the world economy in 2024 

 

China’s economic dynamics remain lackluster. The first readings for the month of December, the Purchasing Managers 

indices, fell short of expectations. The NBS manufacturing PMI came in at 49.0, hence below the             50-points mark 

that separates expansion from contraction. The non-manufacturing PMI, although in expansionary territory at 50.4, still 

registered the second lowest reading of 2023. Slowing external demand, combined with insufficient domestic demand 

due to a confidence crisis triggered by woes in the real estate sector, are the key hurdles for the Chinese economy. 

Hence China will not act as a growth engine to the world economy in 2024. Meantime, more support measures from the 

government are expected, on the monetary as well as on the fiscal front.   



 

 

 

 

 

 a run-off is still possible which would take place June 26th as the 

Advance Indonesia party is having mid 40% in the latest polls.
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https://www.xing.com/pages/swisslifeassetmanagers
https://twitter.com/SwissLife_AM

